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ECONOMIC SURVEY 2017-18
General Review:
On an average, The Best performing Economies in the World:
With GDP Growth, on an average 7.5% between 2014-15 and 2016-17, India can be rated as among
the Best performing economies in the world.
Though GDP growth is expected to decline to 6.5% in 2017-18, on an average GDP growth of 4 years
at 7.3% from 2014-15 and 2017-18, Country’s GDP growth is significantly higher than the most
economies of the world.
Per capita net national income:
Per capita income represents welfare of people of the country. In nominal terms, it increased by
an average of 9% per annum to Rs. 1,11,782 in 2017-18.

Inflation:
Inflation in the country continued to be moderate during 2017-18. Headline inflation as per
Consumer Price Index – Combined (CPI-C) declined to 3.3% during April-December 2017 from
4.8% during the same period of 2016-17. Food inflation in terms of CFPI declined to 1.2% during
April-December 2017 from 5.1% in the same period of 2016-17.
Average inflation based on Wholesale Price Index (WPI) stood at 2.9% during April-December
2017 as compared to 0.7% in same period of 2016-17.
Overall there was broad based decline in inflation across major commodity groups except housing,
fuel and light.
Many states have witnessed sharp fall in CPI inflation during April-December 2017. Inflation in 17
states was below 4% in April-December 2017 as compared to only 3 states in April-Dec. 16.
External Sector:
The Global economy is showing fast recovery and is expected to accelerate from 3.2% in 2016 to
3.6% in 2017 and 3.7% in 2018, reflecting an upward revision of earlier projections by IMF. World
trade volume is projected to increase from 2.4% in 2016 to 4.2% in 2017 and 4% in 2018.
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India’s external sector has continued to be resilient and strong in 2017-18 and balance of payment
situation continued to be comfortable. After remaining in the negative territory for a couple of years,
growth of exports rebounded to positive level during 2016-17 and further strengthened in 2017-18.
Merchandise exports grew at 12%, net services receipts grew by 14.6%, net foreign investments grew
by 17.4% in H1 of 2017-18. In April-December 2017 export growth picked up further to 12.1%.
Merchandise import also showed positive growth in 2016-17 after 3 years of negative growth. Imports
declined from USD 491 Billion in 2012-13 to USD 384 Billion in 2016-17. Import of gold and silver also
reduced by USD 26.4 Billion in the said period. Import price of Indian basket of crude oil declined from
an average of USD 108 per barrel in 2012-13 to USD 47.6 per barrel in 2016-17.
In H1 of 2017-18, there is an increase in invisibles surplus to USD 52.5 Billion from USD 45.7 Billion in
H1 of 2016-17 with major increase in net services (i.e. travel and telecommunications, computer and
information services). Private transfer receipts (i.e. remittances by NRI) increased by 10% in H1 of
2017-18 compared to same period of 2016-17.
FDI and Foreign Exchange reserves:
There was a decline in FDI inflows by 6.3% in H1 of 2017-18 still net foreign investment recorded a
growth of 17.4%. This is due to increase in foreign portfolio investment [FPI]. FPI increased to USD 14.5
Billion in H1 of 2017-18 compared to USD of 8.2 Billion in H1 of 2016-17.
India continues to be among the largest foreign exchange reserve holder and sixth largest among
all countries of the world.
India’s foreign exchange reserves reached USD 409.4 billion at the end of December-2017,
registering a year-on-year growth of 14.1% from the end-December 2016 [USD 358.9 billion].
The import cover of India’s foreign exchange reserves increased to 11.1 month at the end of
September 2017.

Savings and investments:
In spite of robust growth from 2014-15 to 2017-18, savings and investments in the economy are not
encouraging. The investment rate (i.e. Gross Capital Formation as a share of GDP) declined by 5.6%
between 2011-12 and 2015-16. Similarly, savings rate (i.e. Gross Saving as a share of GDP) also
declined by 2.3% between 2011-12 and 2015-16. Household sector accounts for major savings,
however shares of household savings in total savings declined from 68% in 2011-12 to 59% in 2015-16.
Further, household’s investments in dwellings also declined considerably.
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GDP Growth for 2017-18:
As per first advance estimates, Indian economy is headed for slower growth. After achieving
growth rate of more than 7% for 3 consecutive years during 2014-15 to 2016-17, current year’s
growth rate is estimated to be 6.5%.

However, some positive indications are emerging like (1) Manufacturing services PMI (2) Growth
in Industrial sector (3) Growth in automobile sales etc. which seem to suggest that GDP growth
could be higher and in the range of 6.5% to 6.75% for the FY 2017-18. Private final consumption
expenditure has been the single most important driver of GDP growth and particularly so in 201617, when it contributed 2/3rd of GDP growth.
During the year, momentum of reforms strengthen the economy like introduction of GST, liberalisation
of FDI, effective steps taken towards resolution of problems connected with NPAs of banks etc.
Average growth of GDP during 2014-15 to 2016-17 of select economies –

Growth rate during 2018-19 is expected to be higher. There are some positive as well as
negative factors affecting the growth rate. On positive side (1) Due to Global growth rate,
India’s exports will get boost (2) Revival of investment activities in the economy (3) Increase in
growth of investments (4) favorable interest rate regime prevailing in the global market. (5)
Reforms undertaken in 2017-18 is expected to yield favorable growth. While on negative side
(1) Risk of higher crude oil prices (2) protectionist measures taken by some countries (3)
Possibility of tightening monetary conditions in developed countries.
Still there is a strong possibility of growth in 2018-19 and GDP growth could be in the range of
7.0% to 7.5%.
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External Sector:
India’s Balance of Payments [BoP] developments:
India’s BoP situation which remains comfortable since 2013-14, continues to remain so in the first
half of 2017-18 also. However, the Current Account Deficit [CAD] increased steeply from USD 3.8
billion [0.4% of GDP] in first half of 2016-17 to USD 22.2 billion [1.8% of GDP] in the first half of
2017-18. This is the result of sharp surge in imports of gold as well as the increase in oil import bill.
India’s Current Account developments:
In first half of 2017-18, India’s merchandise imports [on BoP basis] grew by 22.1% vis-à-vis 11.3%
growth in exports. India’s trade deficit [on customs basis] which had registered continuous decline
since 2014-15, widened further to USD 74.5 billion in first half of 2017-18 from USD 43.4 billion in
first half of 2016-17.
India’ net invisibles surplus fell from USD 118.1 billion in 2014-15 to USD 107.9 billion in 2015-16
and further to USD 97.1 billion in 2016-17.
India remains one of the major recipients of cross border remittances, followed by China,
Philippines and Mexico.
Exchange Rates:
During 2017-18, the rupee generally traded with an appreciating bias against the US Dollar. The
rupee strengthened by 2.5% to a level of Rs. 64.24 per USD during December, 2017 from the level
of Rs. 65.88 per USD during March, 2017.
On an average, the Rupee has appreciated so far against most other major currencies besides the
USD. Rupee appreciated by about 6.0% against the Pound Sterling, 0.2% against the Euro and 9.2%
against the Japanese Yen during the period April-December, 2017 over the same period of the last
fiscal year.

External Debt:
International comparison of external debt situation based on World Bank data shows that among
the top 20 developing debtor countries in 2016, India’s external debt stock to Gross National
Income [GNI] ratio at 20.4% was the second lower after China’s 12.8%. In terms of foreign
exchange reserves cover to external debt, India’s position is the fifth highest and India’s debt
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service rate is the eighth lowest. As per the World Bank data, India is the third largest debtor
country among developing countries however, the India stood at 26th rank in overall debt position
in the world [including developed and developing countries]

Monetary Management and Financial Intermediation:
Monetary policy during 2017-18 was conducted under the revised statutory framework, which
became effective from 5th August, 2016 with five meetings of the Monetary Policy Committee
(MPC) held (till January 2018). In meeting held during August 2017, the MPC decided to reduce
the Policy Repo Rate by 25 basis points to 6.0 %. Since then, it kept the rates unchanged in both
meetings held in October and December respectively. Accordingly, the Reverse Repo Rate under
the Liquidity Adjustment Facility (LAF) stands at 5.75%, and the Marginal Standing Facility (MSF)
rate and the Bank Rate at 6.25%.
The performance of the banking sector, Public Sector Banks (PSBs) in particular, continued to be
subdued in the current financial year. The Gross Non-Performing Advances (GNPA) ratio of
Scheduled Commercial Banks (SCBs) increased from 9.6% to 10.2% between March 2017 and
September 2017, whereas, their Restructured Standard Advances (RSA) ratio declined from 2.5%
to 2.0%. The Stressed Advances (SA) ratio rose marginally from 12.1% to 12.2% during the same
period. GNPA ratio of PSBs increased from 12.5% to 13.5% between March and September 2017.
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Stressed advances ratio of PSBs rose from 15.6% to 16.2% during the period. Top 12 defaulters
outstanding remained at Rs. 3,12,947 crores as per the list published by RBI.
The year 2017-18 (April-November) witnessed a steady increase in resource mobilisation in the
primary market segment as compared to the corresponding period in the last financial year.
During the year (April-November), 134 companies accessed primary market and raised Rs. 70,316
crores compared to Rs. 48,325 crores raised through 80 issues during the corresponding period of
FY 2016-17, showing 45.5 % increase over the year.
Mutual Funds also showed similar growth pattern. The Assets Under Management [AUM] of
Mutual Funds stood at Rs. 21,41,346 crores as at October, 31, 2017 as compared to Rs. 17,54,619
crores as at 31st March, 2017.
Resource mobilisation through issuance of corporate bonds (public issuance and private
placement) rose rapidly during 2017-18 (April-November) as compared to the corresponding
period in the previous year, with an amount of Rs. 4.23 lakh crores raised.
S&P BSE Sensex, the benchmark index of BSE, closed at 34,433 points as on January 10, 2018,
witnessing a gain of 16.5 % from its closing of 29,621 points on March 31, 2017 whereas, Nifty 50,
the benchmark index of NSE, closed at 10,632 points on January 10, 2018, witnessing a gain of
15.9 % from its closing of 9,174 points as on March 31, 2017.
Insurance, being an integral part of the financial sector, plays a significant role in India’s economy.
Insurance density is defined as the ratio of premium underwritten in a given year to the total
population. The Insurance penetration which was 2.71 % in 2001, increased to 3.49% in 2016 (Life
2.72% and General 0.77%). The insurance density in India, which was US$ 11.5 in 2001, has
increased to US$ 59.7 in 2016. During the fiscal 2016-17, the Gross Direct Premium (GDP) of
General Insurers (within India) was Rs. 130.97 thousand crores, registering 33% growth (highest
ever since 2000-01).

Industrial and Infrastructure sector:
India has leapt 30 ranks over its previous rank of 130 in the World Bank’s latest Doing Business
Report 2018. Credit rating agency Moody’s Investors Service has also raised India’s rating from the
lowest investment grade of “Baa-3” to “Baa-2”.
Implementation of the GST, Insolvency and Bankruptcy Code, introduction of inflation targeting
regime, announcement of bank recapitalization, various other initiatives and industrial sector-wise
measures and steps taken by the Government to address concerns/issues faced have collectively
contributed to this achievement.
Other measures to facilitate ease of doing business include initiation and simplification of online
application for Industrial License and Industrial Entrepreneur Memorandum, integration of twenty
services with the eBiz portal which functions as a single window portal for obtaining clearances
from various Government agencies, limiting the number of documents required for export and
import to three by DGFT.
As per the first advance estimate of national income 2017-18, overall industrial sector growth is at
4.4% with manufacturing sector growth at 4.6%. IIP registered a 25 month high growth of 8.4%
with manufacturing growing at 10.2% in November 2017.
Nominal credit growth (y-o-y) to industry turned positive to 1% in November 2017 for the first
time after witnessing negative growth since October 2016.
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FDI policy reforms announced in 2016 brought most of the sectors under automatic approval route,
except a small negative list. In 2017-18, till September, the inflow of total FDI was to the quantum of
US$ 33.75 billion. In terms of share in FDI Equity inflows, Mauritius, Singapore and Japan have been
top three countries in India contributing 36.17%, 20.03% and 10.83% respectively of the total FDI
Equity Inflows during 2016-17. In terms of the Sectors receiving FDI Equity inflows, Services (Finance,
Banking, Insurance etc.), Telecommunications and Computer Software & Hardware have been the
top three sectors with a share of 19.97%, 12.80% and 8.40% respectively.
India has one of the largest road networks of over 56.17 lakh km comprising of National Highways,
Expressways, State Highways, Major District Roads, Other District Roads and Village Roads. As on
September 2017, out of the 1263 total ongoing monitored projects across sectors, there are 482
projects in Road Transport and Highways with (original) cost of Rs. 3,17,373.9 crore.
A total of around 24,800 km of roads are proposed to be constructed in Phase-I. In addition,
Phase-I also includes 10,000 km of balance road works under NHDP. Estimated outlay for Phase-I
is Rs. 5,35,000 crore. The objective of the program is to achieve optimal resource allocation for a
holistic highway development/improvement initiative.
During 2017-18 (upto September, 2017) Indian Railways carried 558.10 million tonnes of revenue
earning freight traffic as against 531.23 million tonnes during 2016-17 (upto September, 2016),
showing an increase of 5.06 % during this period.
India is the 3rd largest and the fastest growing domestic aviation market in the world in terms of
number of domestic tickets sold. In 2016-17, annual growth in domestic passenger departures was
23.5% as compared to 3.3% in the US and 10.7% in China.
Shipping is an important indicator of commodity trade of any country. Around 95% of India’s trade
by volume and 68% in terms of value is transported by sea. As on 31st December, 2017, India had a
fleet strength of 1,374 ships with dead weight tonnage (DWT) of 18.80 million (12.36 million GT)
including Indian controlled tonnage.
The All-India installed power generation capacity has increased substantially over the years and
reached 330860.6 MW as on 30th November, 2017. The peak deficit i.e. the percentage shortfall in
peak power supply vis-à-vis peak hour demand, has declined from around 9% in 2012-13 to 1.6%
during 2016-17, although slightly higher at 2% during April-September 2017-18.
The Global Ranking of the World Bank’s 2016 Logistics Performance Index shows that India
jumped to 35th rank in 2016 from 54th rank in 2014 in terms of overall logistics performance.
Interesting Facts about India:
Survey has, based on data analytics highlighted few interesting facts about India which has great
potential and repercussions on Indian Economy. Such facts are as under in brief:
There has been a large increase in registered indirect and direct taxpayers:
A 50% increase in unique indirect taxpayers under the GST compared with the pre-GST system,
similarly, there has been an addition (over and above trend growth) of about 1.8 million in
individual income tax filers since November, 2016.
States’ prosperity is correlated with their international and inter-state trade:
States that export more internationally, and trade more with other states, tend to be richer. But
the correlation is stronger between prosperity and international trade.
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India’s firm export structure is substantially more egalitarian than in other large countries:
Top 1% of Indian firms account for 38% of exports; in all other countries, they account for a
substantially greater share (72%, 68%, 67%, and 55% of exports in Brazil, Germany, Mexico, and
USA respectively). And this is true for the top 5%, 10% exporter firms and so on.
There is substantial avoidable litigation in the tax arena which government action could reduce:
The tax department’s petition rate is high, even though its success rate in litigation is low and
declining (well below 30%).

 Only 0.2% of cases accounted for 56% of the value at stake; whereas
 About 66% of pending cases (each less than Rs. 10 lakhs) accounted for only 1.8% of the value
at stake.

Agriculture and Food Management:
The share of agriculture and allied sector in Gross Value Added (“GVA”) was 17.4% in 2016-17 (PE) at
current prices. The sector grew at 4.9% in 2016-17 (PE) as against 0.7% in 2015-16 at 2011-12 prices.
As per Fourth Advance Estimates, the country achieved a record production of food grains estimated
at 275.7 million tonnes (“MT”), which is higher by 10.6 MT than the previous record production of food
grains in 2013-14. The increase in production of food grains and other crops is mainly on account of
very good rainfall during monsoon 2016-17 and various policy initiatives taken up by the Government.
The Government is keen to double the income of the farmers by 2022, for which it has launched
several new initiatives that encompass activities from seed to marketing.

Service Sector:
The growth of service sector in 2017-18 is expected to be at 8.3%, higher than the growth of 7.7%
in 2016-17. The growth in services exports and net services are robust at 16.2% and 14.6%
respectively in 1st half [H1] of 2017-18. Government has taken many initiatives in different services
which include digitization, e-visas, infrastructure status to Logistics, Start-up India, schemes for
the housing sector, etc. which could give a further fillip to this sector.
Among the top 15 economies, the service sector accounted for more than 2/3rd of total
employment in 2016 in most of them except in India and China, with India’s share of 30.6%.
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In terms of services GSVA [Gross State Value Added] share, out of the 32 states and Union
Territories, Delhi and Chandigarh are at the top with over 80% share, while Sikkim is at the bottom
with 31.7% share.
Sector wise performance:
Tourism:
The Tourism sector has been performing well with Foreign Tourist Arrivals (FTAs) growing at 9.7% to
8.8 million and Foreign Exchange Earnings (FEEs) at 8.8% to US$ 22.9 billion in 2016. As per the
provisional data of Ministry of Tourism, FTAs during 2017 were 10.2 million, with a growth of 15.6%,
while, the FEEs from tourism were US$ 27.7 billion, with a growth of 20.8% over 2016.
e-Visa facility has been recently introduced under 3 categories i.e. Tourist, Medical and Business
for the citizens of 163 countries.
Real Estate and Housing:
The construction sector which includes buildings, dams, roads, bridges, etc. has decelerated to
1.7% in 2016-17 from 5% in 2015-16. The real estate sector growth is decelerated in the last 3
years from 7.5% in 2013-14 to 6.6% in 2014-15 and 4.4% in 2015-16.
Residential launches across top 14 cities in India during H1 2017 fell to the lowest in past 5 years
to about 58,000 units as per the National Real Estate Development Council (NAREDCO).
Similarly, new residential sales fell to 5 years low of about 101,850 units during this period. While
sales during H1 2017 were down by over 38% compared with H1 2016, unit launches were down
by over 56% during the same period.
Private equity investments in the real estate sector have increased from US$ 0.9 billion in 2013 to
over US$ 5.9 billion in 2016, recording more than six-fold jump during this period.
Research and Development:
India-based R&D services companies, which account for almost 22% of the global market, grew at
12.7%. However, India’s gross expenditure on R&D has been low at around 1% of GDP. India
currently ranks 60th out of 127 on the Global Innovation Index (GII) 2017, though this ranking has
improved from 66th rank in 2016. India’s capacity for innovation has been lower than countries
like USA, UK, South Korea but better than that of China.
Space Services:
PSLV had successfully launched 254 satellites as on March 2017. This includes 37 National
Satellites, 8 student satellites built by universities/ academic institutions, one re-entry mission and
209 foreign satellites from 29 Countries. Foreign exchange earnings of India from export of
satellite launch services increased noticeably in 2015-16 and 2016- 17 to Rs. 394 crore and Rs. 275
crore from Rs. 149 crore in 2014-15.

Fiscal Developments:
The growth in direct tax collections of the Centre kept pace with the previous year, with a growth of
13.7%. The budgeted growth for indirect taxes for the full year 2017-18 is 7.6%, the actual growth till
November is 18.3%. The States’ share in taxes grew by 25% during 2017-18 (April-November), much
higher than the growth in Center’s net tax revenue at 12.6% and the gross tax revenue of 16.5%.
The details of Central Government’s receipts during April-November are as under:
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Particulars
Gross tax revenue
Net tax revenue (to Centre)
Non-tax revenue
Non-debt capital receipt

2016-17 2017-18
INR in Lakh Crore
9.33
10.87
6.21
6.99
1.75
1.05
0.33
0.62

Growth/
degrowth Percentage
16.5
12.6
-39.7
89.9

Performance
against
Government expectation
On track
On track
Under-performed
Doing well

The details of Central Government’s expenses during April-November are as under:
Particulars
Revenue Expenditure
Capital Expenditure

2016-17 2017-18
INR in Lakh Crore
11.44
12.95
1.42
1.84

Growth/ de-growth
Percentage
13.1
29.3

Deficit:

Social Infrastructure, Employment and Human Development:
Expenditure on social services by Centre and States declined marginally to 5.8% in 2015-16 from
6% during 2012-13 to 2014-15 which has moved up to 6.6% in 2017-18 (BE).
In Education sector, Percentage of schools with Student Classroom Ratio greater than 30 students
is declined from 43% in 2009-10 to 25.7% in 2015-16. Gender Parity Index in education has
improved to 0.92 in 2014-15 from 0.86 in 2010-11 in Higher education levels and 1.01 in 2014-15
from 0.88 in Secondary Higher Education level of enrolment.
Malnutrition still remains the most important risk factor (14.6%) that results in disease burden in
the country. Of the total disease burden in India, 33% was due to communicable, maternal,
neonatal, and nutritional diseases in 2016. 5% of health loss is attributable to unsafe water,
sanitation, and hand-washing practices.
55 crore persons were defecating in open in October 2014, which declined to 25 crore in January
2018.
Out of 18.1 crore rural household in the country, 14.2 crore (78%) rural households have been
electrified (as on January 16, 2018). Around 18% was from renewable energy sources (as on
November 30, 2017).
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